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we are vot ing
the largest
a solid first
on the Omnibus Budget Reconciliation Act. This measure
deficit reduction package in U. S. history. It also
step toward greater economic growth for South Texas.
Nobody gives you an award for raising taxes and cutting spending, even
if it is in our nation's best interests at this time. Unfortunately, it seems
that only one item of this bill--the BTU Tax--has been widely publicized.
But it is part of an integrated plan of deficit reduction and economic
investment that would provide a significant contribution in restoring long-term
economic growth both to Texas and to the nation.
Texas, and the 15th Dis trict, will benefit substantially from stronger
economic growth as a result of the prov1s10ns in this proposal. It will help
to revitalize our economy by spurring investment and employment and by helping
to keep interest rates low. It provides major incentives for businesses,
particularly small businesses.
As well, a Kansas State University analysis shows that the tax plan
would be an overall plus for farmers, and an analysis of the plan by the
Department of the Treasury shows that the economic status of farm families
will improve.
The plan calls for about $102 billion of reductions· in discretionary
spending, primarily defense programs. There would also be $61 billion in
savings in interest payments on the national debt. The new revenue would
come mostly from higher taxes, expanded taxation on Social Security benefits,
and a slight increase in taxes on big corporations.
However, the working poor would benefit from an increase in the Earned
Income Tax Credit designed to lift them above the poverty line. Under this
bill, 40 percent of all American families will see a tax increase of less
than two-tenths of 1 percent, 80 percent see a tax increase of less than
half of 1 percent, and 95 percent would see a tax increase of less than
six-tenths of 1 percent. According to the Congressional Budget Office, two
thirds of the tax increase would be paid by families with incomes of more
than $200,000, and three quarters would be paid by families that earn more
than $100,000.
While the measure does focus primarily on spending cuts, the budget
cannot be brought under control by spending cuts alone--not without starving
investment programs, making deep cuts in benefits that citizens have fairly
earned, and inflicting hardship on people already experiencing difficulties.
Yes, there are tax provisions, but they are minimal.
As for the BTU tax, many of the privately funded studies of it do not
reflect the bill produced by the House Ways and Means Committee. The House
bill exempts most refinery boiler fuels, removes tax collection obligations
from refiners, exempts bunk~r fuels and petroleum coke, provides border
adjustments to eliminate import advantages, removes the exemption for ethanol
and methanol, and reduces the burden on independent power producers. Further,
the BTU tax will not be borne entirely by manufacturers. A significant part
of the tax will be passed on to consumers, which will substantially lower
the estimated burden on an energy intensive state like Texas.
Remember, the increase in taxes will be offset by a substantial decrease
in the growth of the national debt. Overall, the provisions of this package
are beneficial. They fulfill my commitment to reducing the budget. It is
for these reasons that I am voting in support of the Budget Reconciliation
Act.
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